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List of Plants and Offices 


Vulcan Industrial Packaging Limited *Rexsteel Division 
15 Bethridge Road, Rexdale, Ontario 15 Bethridge Road, Rexdale, Ontario 
Telephone: 743-8682 Telephone: 743-8682 


*Vulcan Industrial Packaging 
3535 Foster Ave., Vancouver, B.C. 
Telephone: 435-2261 


*Canshare Distributors 
44 Bethridge Road, Rexdale, Ontario 
Telephone: 743-8682 


*Vulcan Industrial Packaging 
21 St. Joseph Street, Lachine, Quebec Beaverton Wire Products Limited 
Telephone: 487-5038 111 Mill St., Beaverton, Ontario 
Telephone: 705-426-7322 (Beaverton) 


*Metal Decorating 
44 Bethridge Road, Rexdale, Ontario 
Telephone: 743-8682 *Divisions of Vulcan Industrial Packaging Limited 


Notice to Shareholders of Annual General Meeting 


The Annual Meeting of Shareholders will be held at The Constellation Hotel in the Silver Dart 
Room, 900 Dixon Road, Rexdale, Ontario, on Tuesday, the 16th day of April, 1974 at 10:00 
o'clock in the morning. Shareholders are cordially invited to attend this meeting. 
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(thousands of dollars) 


OPERATIONS 1973 1972 
SEES ely eet aie Se ee ROE en esa om on $10,034 $8,458 
OD Mem OTOL BION OS arretates Sai. 8 ic babs Gis on te aredard cme Memeo: 989 897 
SELIG CRN eel ec ge Ok Is Ne Rg I re Re PR 3 OP 412 450 
PSG Tena Ol) OME ES arc Veh hee oe tA crenks ans hah asta, Anke ershine weaee te Sri 447 
eA PI EO XDCIENCUKG Sa" Ses. ansatiseh wenn & bye didvene oa wie eh ame ice 383 
ReVISIOn TOGO DIOClA Olle. mrt. doctor atbaerok visa cc eae 283 240 

FINANCIAL POSITION 
PU ORMINIRCACHLG Tbe. bovnttan teens ails aie & Ney ate en en 1,685 1,474 
PPeeCmASSClS —— NCL amass ait isa taal decease a ok ook ead ko hee 3,643 2,784 
WOVE SPAS bi Gh 18 on a) Bae es ee on Fe a Per A rear 2 8 cet 1,894 1,406 
DECC OMILIC OMG MAXCS. 1 msi. ce. ce fo Gains sar ibe shure eee 651 472 
Sharenoimerse COLIC matics uta cde tea n ses uies otal wins OR eee Ee 2,821 2,407 

PER SHARE* 

ERY TARIOTARTESS Gp OS CCR pe I aha A eae MEPL, Pee tar ace Seat ke Same (il $255 
SARI CIC) Sanne ie RARER sin oho nn, cnt eee aca tna: Sica: eR ree .20 nse 
SRS MONC OLS ae CIE ameter nets Sy cteu a's aim a ation: ~oweas eel epee 3.47 2.96 
Shareholders’ equity including fixed asset appraisal .......... 7.01 5.95 

STATISTICAL 
NUMOCTROICHN DOV COS mrmmne. stenes chianee > atimcnis 30s anya ahora 276 
Rien CEOS FANCONI CT Sank rtrchels tate Sa- aeke ma es, SO ieee eds 614 

*After giving effect to stock split on January 4, 1973. 
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MESSAGE TO SHAREHOLDERS 


The year 1973 was another record breaking year and 
many changes took place within the Vulcan organi- 
zation. My predecessor retired as President of the 
company after thirty-four years of valuable service to 
Vulcan and its predecessor companies. Your Board 
of Directors has been strengthened by the appoint- 
ment of experienced businessmen who, | believe, 


will make a definite contribution to our continually 


increasing growth and profit. Corporate restructure 
has already improved efficiency and will provide for 


greater expansion in the years ahead. 


OUR OPERATIONS 


Consolidated sales were $10,034,535 an increase of 
$1,576,511 or approximately 18.6% on sales of 
$8,458,024 a year ago. 


As a result of sharply increased costs of raw materials 
in 1973, we increased prices on our products in 
mid-year and were able to remain competitive. 
Increases in selling prices and internal efficiencies 
combined with reduced tax rates contributed to our 
continued improvement in earnings. Net profit was 
$576,998 for 1973 compared with $447,004 for 1972 
which reflects an increase of 29.1%. On a per share 
basis, the earnings this year were 71¢ per share 
compared to 55¢ a year ago. Dividends paid during 
the year amounted to 20¢ compared to 15¢ in the 
previous year. This is the fifth consecutive year in 
which our regular quarterly, as well as our year-end 
extra dividend, has been increased. The Beaverton 
division made a modest contribution to our 1973 
consolidated earnings and we have restructured this 
division to concentrate its efforts on more profitable 
lines. 


EXPANSION PROGRAMME 


The expansion of Metal Decorating was completed in 
1973. We doubled the size of the plant and installed 
a large size coating line that included incineration of 


the exhaust from the ovens so that the emission is 


virtually pollution-free. The new machinery went into 
operation late in the fall and orders on hand confirm 
that our decision to expand this plant was well 
founded. 


NEW PRODUCTS 


Last year we advised that we had obtained Canadian 
Standards Association approval for our new portable 
metal gasoline container. This was achieved.with the 
change in the Government rules requiring that all 
gasoline dispensed in small containers be carried 
only in portable containers approved by CSA. This 
product was well received in 1973 and we believe it 
will be in great demand this year. 


In October 1973 we announced that our company 


had been awarded the exclusive Canadian rights 
for the production and marketing of ‘‘Explosafe’’. 
“Explosafe” is the result of almost 20 years of 
research and development on the part of a Canadian 
inventor. This process prevents self-combustion and 
the explosion of volatile and flammable fluids and 
gases in any type of container, drum, tank or en- 
closure. This is accomplished by filling the complete 
internal structure of the container with a special pa- 
tented aluminum alloy insert which has a cellular 
heat-conducting structure, which divides the con- 
tainer interior into numerous interconnecting cell-like 
compartments. This in conjunction with a specially 
constructed flame arrestor, which is inserted in the 
filling or emission openings, insures protection against 
explosions. Displacement of products is less than 
one half of 1%. At this time, we have embarked on a 
testing programme with the CSA for the use of 
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Explosafe within our existing portable gasoline con- 
tainer. Further research and development is neces- 
sary to determine the use in the automobile, aircraft, 


petroleum and marine industries. 


Equipment for the manufacture of this material is 
expected to be delivered in April 1974 and production 
should commence in June 1974. 


Another new product, which we believe will receive 
favourable market response, is a wire pallet being 
made at Beaverton. In 1973 it became increasingly 
difficult to obtain wooden pallets and hence our 
decision to develop a wire pallet that could be used 


many times. 


PERSONNEL 


Our relations with the United Steel Workers of 
America at the container plant and with the Graphic 
Arts International Union at the Metal Decorating plant 
continued on a harmonious note. Our agreement with 
United Steel Workers of America is in effect until 
December 31, 1975, and our agreement with the 
Graphic Arts International Union is in effect until 
October 31, 1974. 


A Company such as Vulcan cannot continue to grow 
without a dedicated staff. The Vulcan team continued 
to show their loyalty, skills and efficiency and we are 


indebted to all our employees for a job well done. 
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December 31, 1973 


(with comparative figures at December 31, 1972) 


ASSETS 
1973 1972 
CURRENT ASSETS a 
OF: | Se er Pe PA ieee Fae Th Gs Bes a Aa So olen d >» 13;395 $° 33,837 
Accounts reCeivable vik. ona re aerate eee 1,005,496 997,500 
INCOMe:taXxeSif[SCOVElTADIC <3 isn, ve anes eaten ar eee 24,081 
Inventories: (noles2) ssc 8 oer he siemens perme 2,445,810 1,520,436 
Prepaid expenses-and deépositSa ema. ar) eer ee eee 38,684 5,939 
3,587,466 Zora 
FIXED ASSETS (note 3) 
Land, buildings, plant machinery and equipment, at cost ...... 5,845,169 4,743,836 
ess; accumulated. depreciation. er aaeeee ae ee ee ee 2 0ZR On 1,959,703 
3,642,982 2,194,133 
OTHER ASSETS 
Deferred research and development costs less amortization ... 38,025 27,466 © 
$7,268,473 $5,369,311 


Approved by the Board 


ALBERT J. CAVAN, Q.C., Director 
GEORGE R. ZIES, Director 


We have examined the consolidated balance sheet 
of Vulcan Industrial Packaging Limited and subsid- 
iary company as at December 31, 1973 and the con- 
solidated statements of income and retained earn- 
ings and source and application of funds for the year 
then ended. Our examination included a general 
review of the accounting procedures and such tests 
of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


To the Shareholders of 
Vulcan Industrial Packaging Limited 


LIABILITIES 
CURRENT LIABILITIES 
Bank loan (note 4) 


Accounts payable and accrued liabilities 


Principal due within one year on long term debt 


LONG TERM DEBT (note 4) 


Bank loan, payable $200,000 annually ..............¢..... 
7% Mortgage payable, maturing December 1, 1974 ......... 
Pumiomeommeases: Payable... 02k Agee ob eae ce es 


Less principal included in current liabilities ................ 


DEFERRED INCOME TAXES (note 5) 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (note 6) 
Authorized — 1,406,710 common shares of no par value 


Issued SESE OPS IVA CSM ald scans Rae SiS cies ae ans is oo cw be 
Pree te UN ING et ee cess: sate lh dls Sie we we cea eee 


In our opinion these consolidated financial state- 
ments present fairly the financial position of the com- 
panies as at December 31, 1973 and the results of 
their operations and the source and application of 
their funds for the year then ended, in accordance 
with generally accepted accounting principles ap- 
plied on a basis consistent with that of the preceding 


year. 
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1973 


$ 500,000 
iM23; 009 
10,381 
267,836 


1,901,776 


1,950,000 
9,011 


202,862 


ZACI.6fe 


267,836 


1,894,037 


___ 651,400 


760,003 
2,061,257 


2,821,260 
$7,268,473 


Toronto, Canada 
February 26, 1974 


THORNE GUNN & CO. 
Chartered Accountants 


1972 


$ 852,603 
63,993 
167,484 


1,084,080 


1,300,000 
17,475 
255,794 


1,573,209 


167,484 


7,405,785 
472,500 


760,003 
1,646,943 


2,406,946 
$5,369,311 


Year Ended December 31, 1973 


(with comparative figures for 1972) 


1973 
SALES $10,034,535 
EXPENSES 
Cost of sales exclusive of depreciation-. 3.0. .0 7. .....sss.- 7,484,716 
Depreciation (note: 3)) iicerscsa ata tere eat een ce een ete 283,008 
SIs]! ae ReRerePROarIS nine ee bc SGN Me Re relates sty cn Cuan esiniures 516,803 
Administrative (5 st ca serene ps crore races niremene dain re eee 599,550 
Interest.onlong tern: debiescenrnce ce eee ee eee ane 161,560 
9,045,637 
Income, DelOre INCOME tAXeS oo). rere ieee eee ee 988,898 
Income taxes (note 5) 
GUITONE fo inec gpa a: 4 ccs Nt ee ene eect ee eee eer 233,000 
Deferred Sem sia we oe opel ese Sele Sate ne ae an One tee eee 178,900 
411,900 
NET INCOME: FOI WAI ay Eo Ail aire ee ee eprnrer nee eee 576,998 
RETAINED EARNINGS AT BEGINNING OF YEAR ............. 1,646,943 
2,223,941 
Dividends: «32 ache. teaare seen ease ate he re tee acne 162,684 
RETAINED EARNINGS: Al END OR YEAR) 22 weneee tee $% 2,061,257 
EARNINGS PER. SHARE: (HOle ti) 3.2 eed ete ete er meee NG 


DIVIDENDS PER: SHARE (NOUS 1s nae. mek ant merrier et Vine ener 20¢ 


iota 


$8,458,024 


6,274,656 
239,920 
444,804 
481,551 
119,489 

7,560,420 


897,604 


396,700 
53,900 
450,600 


447,004 


ASE eS leye 
1,768,956 


122,013 


$1,646,943 


Year Ended December 31, 1973 


(with comparative figures for 1972) 


SOURCE OF FUNDS 
Operations 
PCMAG Oe TONNE Cale sini. dei ile Sccvercae G-Alx ove. oho a dex la" ora 
Rem SanOmNVOIMMMCGNCUMENt MUNGS . itera. .ae.a sexe oes ace oe 
STERIC INGIR oc GG Sy Fal See OA te a 
rei Dem mC OMe aXxOS Mie ciig aces an. cab ha cde a ow ah 


ere ce mn OMG tommMasanK IOAN «so etscl sie s Bs gece wate cose. 
PO GCC OSmrOMMOmmeUenGe sis a sce 5G obs eid eee a aalecee «bine 


APPLICATION OF FUNDS 
COM SMT ORO CRASSOIS eee) 0 ipa g cts eicte whee e's 6 ob Avner 8 
Reduction in non-current portion of long term debt 
Portion of bank loan designated as demand operating loan .. 
SHINE occ gored OG RE Cage oS ACen 


COMNATSI® 9h ce Sie gh Ses 90 IS va ena 


INGREASEMING WORKING: CAPITAL. oy ce. 0 seve lees ne ee 
WORKING CAPITAL AT BEGINNING OF YEAR ...........--- 


WORKING CAPITAL AT END OF YEAR «0.22.22. 055. scenes 


1973 


$ 5/6,998 


283,008 
178,900 
10,787 


1,049,693 


1,200,000 


28,943 


2,278,636 


1,161,587, 


500,000 
211,748 
162,684 

10}699 


2,066,578 


212,058 


1,473,632 


$1,685,690 


1972 


$ 447,004 


239,920 
53,900 


1,082 


741,906 


43,243 
13,105 


798,254 


382,811 


167,183 
122,013 
7,623 


679,630 


118,624 


1,355,008 


$1,473,632 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


December 31, 1973 


1. PRINCIPLES OF CONSOLIDATION 
Included in the consolidation are the accounts of the 
wholly owned subsidiary, Beaverton Wire Products 
Limited. 
2. INVENTORIES 

1973 1972 
Raw materials $2 613,02 (oe eos 4 Ou 
Work in process 1,482,692 846,984 


Finished goods 349,791 388,045 


$2,445,810 $1,520,436 


Raw materials and work in process are valued at the 
lower of cost and net realizable value and finished 
goods are valued at selling prices less normal gross 
profit margins. 


32 FIXEDVASSETS 
1973 
Accumulated 


Cost Depreciation Net Net 


Land $ 99,546 $ 99,546 $ 99,546 
Buildings 1,618,836 $ 429,233 1,189,603 852,733 

Plant machinery 
and equipment 4,126,787 1,772,954 2,353,833 1,831,854 
$5,845,169 $2,202,187 $3,642,982 $2,784,133 


Depreciation is computed on a straight line basis 
based on estimated useful life. 


4. LONG TERM DEBT 


Bank loans — The bank loans are secured by a 
general assignment of book debts, a demand deben- 
ture for $2,500,000 and hypothecation of shares of 
Beaverton Wire Products Limited. 


Equipment leases payable — The company has en- 
tered into lease agreements relating to certain items 
of plant machinery and equipment. As it is the com- 
pany’s intention at the expiration of the lease agree- 
ments at varying dates to 1977 to exercise purchase 
options for nominal consideration, the fixed assets 
have been capitalized in the company’s accounts at 
the principal amount of the lease rental payments. 
The minimum annual payments required in each of 
the next four years on these leases (including finance 
charges) are as follows: 


twelve 


5. DEFERRED INCOME TAXES 


The company charges earnings with income taxes 
currently payable and also with income taxes defer- 
red by claiming depreciation for tax purposes dif- 
fering from depreciation recorded in the accounts. 
The accumulated total of such income tax deferments 
is reflected in the balance sheet as ‘Deferred income 
taxes”. 


6. CAPITAL STOCK 


By Supplementary Letters Patent dated January 4, 
1973 each of the issued shares were split two for one 
thereby increasing the total authorized shares to 
1,406,710 and the issued shares to 813,420. 


7. EARNINGS AND DIVIDENDS PER SHARE 


The earnings and dividends per share are stated for 
both 1973 and 1972 fiscal years after reflecting the 
two for one split of the shares referred to in note 6. 


8. PENSION PLAN 


The company entered into an employees’ pension 
plan during the year which requires annual past 
service contributions of $18,479 for fifteen years. The 
total past service contributions required amount to 
$277,185 and the company intends to charge oper- 
ations with this amount over a fifteen year period. At 
December 31, 1973 the balance of the past service 
contributions outstanding amounted to $258,706. 


9. DIRECTORS AND OFFICERS REMUNERATION 


1973 1972 
Number of directors iii Uf 


Remuneration 

of directors as directors § 16,425 SS) GiloG 
Number of officers 6 4 
Remuneration 

of officers as officers 
Number 

of officers who are directors ) 3 


$160,208 $104,018 


10. COMPARATIVE FIGURES 


Comparative figures for 1972 have been restated on 
the basis of statement presentation adopted for 1973. 
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FINANCIAL SUMMARY 


1973 1972) 971s 170 1969 
OPERATIONS (thousands of dollars) 
$10,034 $8,458 $7,714 $6,740 $6,118 


> 989 


412 
DemOlT 


FINANCIAL POSITION 
Working capital Grl685 S154 745 51,355 
Fixed assets — net 36430 2 G42, 000 
Other assets 
4,285 


Long term debt 1,406 
Deferred income taxes 472 


Medfey EN) 


358 S247 


Shareholders’ equity $2,407 $2,082 


$1,770 


$1,419 


SOURCE AND APPLICATION OF FUNDS 
Net income for the year 
Depreciation 
Deferred income taxes 
Operations 
Increase in bank loan 


Capital expenditures — net 

Portion of bank loan designated as demand 
operating loan 

Long term debt reduction — other 

Dividends 


Increase in working capital 


PER SHARE* 


Net income 

Dividends ; 125 
Shareholders’ equity 2.06; 
Shareholders’ equity including fixed asset appraisal . eek’) 


“After giving effect to stock split on January 4, 1973 


fourteen 


$ 34 § 
075 
Teo 
4.07 


19 
05 
1.51 
3.83 


SEVEN YEAR SUMMARY 


MILLIONS OF DOLLARS 


1967 1968 1969 


1970 1971 1972 1973 


1967 1968 1969 1970 1971 1972 


Net Income 


THOUSANDS OF DOLLARS 


Dividends 


1967 1969 1970 1971 


THOUSANDS OF DOLLARS 


Working Capital 


THOUSANDS OF DOLLARS 


1969 1970 1971 


Shareholders’ Equity 


(Including Fixed 
Asset Appraisal) 


DOLLARS 


1969 1970 1971 


Ff 
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